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MT Department of Revenue — Centrally Assessed Properties,

Thank you for the opportunity to provide comments on the 2026 Assessment Year
Telecommunications Capitalization Rate Study. We appreciate this opportunity and hope our
comments contribute meaningfully.

Attached, you will find the 2026 Large Cap Telecommunications Study conducted by Kroll

Regarding guideline companies, we are pleased to note alignment with the selections in the
study and fully support those choices.

The average equity and debt percentages, based on market debt of the included guideline
companies, indicates a capital structure of approximately 61% Equity and 39% Debt for the
last five years. However, as highlighted in the attached study, the 2025 estimate utilized- likely
more relevant for the 2026 assessment- reflects a capital structure of 65% equity and 35%
debt. This also more consistent with AT&T’s targeted debt to EBITDA ratio as outlined in our 4th
quarter earnings call:

“AT&T expects its net debt-to-adjusted EBITDA ratio* to increase to approximately 3.2x
following its transactions with Lumen and EchoStar and to decline to approximately 3x by the
end of 2026. AT&T continues to expect net leverage will return to a level consistent with its
target in the 2.5x range within approximately three years following the closing of these
acquisitions. The Company expects to maintain a consistent approach to capital returns while
reducing net leverage to its target range.”

In determining the selected Cost of Debt, there was a noticeable shift in the weighting within
the weighted average calculation. This divergence in weightings from previous methodology
disregards the Montana DOR High Yield Debt Study. We ask that the weightings be
reconsidered to include the additional findings within the Montana Study through
consideration for historically consistent weightings.

Regarding cost of equity, we would like to address a few differences for your consideration.
The cost of equity estimates derived from the CAPM Ex Ante method (8.15%) and the 3 Stage
Dividend Discount Model - Dividends (8.30%) appear low when evaluated individually. In
contrast, the Kroll study, which employs additional inputs and models, estimates a cost of
equity of 11.25%. This figure is consistent with the DOR’s established methods. We encourage
consideration of these supplementary inputs and models in your determination of the cost of
equity.
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This Study provides estimates based on the review of and incorporation in models of
information from third-party sources that has not been audited or verified.
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Summary of Weighted Average Cost of Capital

Capital
Structure  Pre-Float Cost Float Premium Total Cost Float (%)
Debt 35.00% 5.95% 0.03% 5.98% 0.45%
Equity 65.00% 11.25% 0.32% 11.57% 2.75%
Weighted Average Cost of Capital (pre-tax debt) 9.61%
SAY 9.60%
Capital
Structure  Pre-Float Cost Pre-Float Cost
Debt 35.00% 5.95% 5.95%
Equity 65.00% 11.25% 11.25%
Weighted Average Cost of Capital (pre-tax debt) - without Flotation Costs 9.40%

SAY 9.40%
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Guideline Companies

Exhibit 2

Company Name Ticker

AT&T Inc. NYSE:T

Comcast Corporation NasdagqGS:CMCSA
T-Mobile US, Inc. NasdaqGS:TMUS

Verizon Communications Inc.

NYSE:VZ
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For Ad Valorem Taxation

As of January 1, 2026

Current Capital Structure

Exhibit 3

Market Value Preferred Total Long
Company Name of Equity % Stock % Term Debt % Total Capital
AT&T Inc. $175,445  58.0% $0 0.0% $127,089 42.0% $302,534
Comcast Corporation $102,540  52.4% $0 0.0% $92,979 47.6% $195,519
T-Mobile US, Inc. $224,314  73.2% $0 0.0% $82,254 26.8% $306,568
Verizon Communications Inc. $171,871  55.2% $0  0.0% $139,532 44.8% $311,403
Average $168,542 59.7% $0 0.0% $110,464 40.3% $279,006
Median $173,658  56.6% $0 0.0% $110,034 43.4% $304,551
Truncated Average nmf nmf nmf  nmf nmf nmf nmf

Avg - Using Est Mkt Debt 60.3% 39.7%

Median - Using Est Mkt Debt 57.3% 42.7%

2025 Estimate Utilized 65.0% 35.0%

3 Year Average 61.4% 38.6%

5 Year Average 61.4% 38.6%

Estimate Equity =  65.0% Pref=0.0% Debt = 35.0%
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For Ad Valorem Taxation

As of January 1, 2026

Cost of Debt Summary

Ratings and Yields to Maturity S&P Moody's  Capital 1Q
Average 5.82% 5.81% 6.22%
Median 5.84% 5.81% 6.24%
Truncated Avg. nmf nmf nmf

Estimate

5.95%
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Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Debt - Ratings & YTMs

Company Name S&P Moody's Capital 1Q
AT&T Inc. BBB Baa2 BBB
Comcast Corporation A- A3 A-
T-Mobile US, Inc. BBB Baal BBB
Verizon Communications Inc. BBB+ Baal BBB+
Average BBB / BBB+ Baal BBB / BBB+
Median BBB / BBB+ Baal BBB / BBB+
Truncated Avg. nmf nmf nmf
Average 5.82% 5.81% 6.22%
Median 5.84% 5.81% 6.24%
Truncated Avg. nmf nmf nmf





AT&T, Inc.
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation
As of January 1, 2026

Cost of Debt - Mergent and S&P Bond Yields

Exhibit 6a

Moody's Long-Term Corporate Bond Yield Averages

As of December 2025
2025
Public Utility Bonds Jan Feb March April May June July Aug Sept Oct Nov Dec Avg.
Aa 5.74 5.60 5.61 5.78 5.90 5.78 5.74 5.63 5.48 5.37 5.49 5.57 5.64
A 5.87 5.73 5.72 5.91 6.05 5.93 5.88 5.77 5.61 5.51 5.62 5.68 5.77
Baa 6.05 5.90 5.91 6.11 6.23 6.12 6.08 5.98 5.81 5.71 5.83 5.88 5.97
As of December 2025
2025
Industrial Bonds Jan Feb March April May June July Aug Sept Oct Nov Dec Avg.
Aaa 5.46 5.32 5.29 5.45 5.54 5.46 5.45 5.35 5.21 5.13 5.26 5.31 5.35
Aa 5.57 5.44 5.42 5.57 5.65 5.55 5.55 5.48 5.30 5.21 5.34 5.41 5.46
A 5.72 5.58 5.57 5.78 5.88 5.78 5.75 5.65 5.49 5.40 5.53 5.58 5.64
Baa 6.09 5.94 5.95 6.25 6.33 6.17 6.11 6.01 5.85 5.75 5.88 5.91 6.02
As of December 2025
2025
Corporate by Ratings Jan Feb March April May June July Aug Sept Oct Nov Dec Avg.
Aaa 5.46 5.32 5.29 5.45 5.54 5.46 5.45 5.35 5.21 5.13 5.26 5.31 5.35
Aa 5.66 5.52 5.52 5.68 5.78 5.67 5.65 5.56 5.39 5.29 5.42 5.49 5.55
A 5.80 5.66 5.65 5.85 5.97 5.86 5.82 5.72 5.55 5.45 5.58 5.63 571
Baa 6.08 5.92 5.93 6.18 6.29 6.15 6.10 6.00 5.83 5.74 5.86 5.90 6.00
Standard & Poor's
Bloomberg - S&P Data 12/31/25 Corporates
AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B-
20 Year Maturity NA NA 5.57 5.57 5.57 5.86 5.86 5.86 6.94 6.94 6.94 7.77 .77 7.77
25 Year Maturity NA NA 5.61 5.61 5.61 5.86 5.86 5.86 6.92 6.92 6.92 7.67 7.67 7.67
30 Year Maturity NA NA 5.66 5.66 5.66 5.95 5.95 5.95 6.96 6.96 6.96 7.70 7.70 7.70
Average NA NA 5.61 5.61 5.61 5.89 5.89 5.89 6.94 6.94 6.94 7.71 7.71 7.71
Bloomberg - S&P Data 12/31/25 Industrial
AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B-
20 Year Maturity NA NA 5.48 5.48 5.48 5.67 5.67 5.67 6.43 6.43 6.43 7.25 7.25 7.25
25 Year Maturity NA NA 5.55 5.55 5.55 5.69 5.69 5.69 6.38 6.38 6.38 7.19 7.19 7.19
30 Year Maturity NA NA 5.59 5.59 5.59 5.72 5.72 5.72 6.42 6.42 6.42 7.22 7.22 7.22
Average NA NA 5.54 5.54 5.54 5.70 5.70 5.70 6.41 6.41 6.41 7.22 7.22 7.22
Bloomberg - S&P Data 12/31/25 Utility
AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B-
20 Year Maturity NA NA 5.63 5.63 5.63 5.81 5.81 5.81 7.15 7.15 715 NA NA NA
25 Year Maturity NA NA 5.67 5.67 5.67 5.82 5.82 5.82 711 7.11 711  NA NA NA
30 Year Maturity NA NA 5.71 5.71 5.71 5.86 5.86 5.86 7.14 7.14 714  NA NA NA
Average NA NA 5.67 5.67 5.67 5.83 5.83 5.83 7.13 7.13 713 NA NA NA





AT&T, Inc. Exhibit 6b
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Debt - Capital 1Q Bond Yields

Standard & Poor's

Capital 1Q - S&P Data 12/31/25
All Corporates

AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+  CCC
20 Year Maturity 5.42% 5.76% NA 5.94% NA NA 6.18% NA NA 7.09% NA NA 8.64% NA NA 14.96%
25 Year Maturity 5.54% 5.87% NA 6.05% NA NA 6.30% NA NA 7.21% NA NA 8.81% NA NA 14.96%
30 Year Maturity 5.68% 6.01% NA 6.19% NA NA 6.44% NA NA 7.35% NA NA 8.96% NA NA 15.08%
Average 5.55%  5.88% NA 6.06% NA NA 6.30% NA NA 7.22% NA NA 8.80% NA NA 15.00%

Energy

AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+ CCC
20 Year Maturity 5.51% 5.80% NA 5.91% NA NA 6.32% NA NA 6.96% NA NA 9.12% NA NA 14.99%
25 Year Maturity 5.62% 5.91% NA 6.03% NA NA 6.44% NA NA 7.07% NA NA 9.30% NA NA 14.99%
30 Year Maturity 5.76%  6.05% NA 6.17% NA NA 6.58% NA NA 7.21% NA NA 9.46% NA NA 15.11%
Average 5.63% 5.92% NA 6.04% NA NA 6.45% NA NA 7.08% NA NA 9.29% NA NA 15.03%

Utilities

AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+  CCC
20 Year Maturity 5.37% 5.82% NA 5.92% NA NA 6.08% NA NA 6.53% NA NA 8.32% NA NA 14.94%
25 Year Maturity 5.48% 5.94% NA 6.03% NA NA 6.20% NA NA 6.64% NA NA 8.47% NA NA 14.94%
30 Year Maturity 5.62%  6.08% NA 6.18% NA NA 6.34% NA NA 6.78% NA NA 8.62% NA NA 15.06%
Average 5.49% 5.95% NA 6.04% NA NA 6.20% NA NA 6.65% NA NA 8.47% NA NA 14.98%

Industrials

AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+ CCC
20 Year Maturity 5.24% 5.76% NA 5.76% NA NA 5.93% NA NA 6.91% NA NA 7.61% NA NA 14.89%
25 Year Maturity 5.35% 5.87% NA 5.87% NA NA 6.04% NA NA 7.02% NA NA 7.74% NA NA 14.89%
30 Year Maturity 5.49% 6.01% NA 6.02% NA NA 6.18% NA NA 7.16% NA NA 7.89% NA NA 15.01%
Average 5.36% 5.88% NA 5.88% NA NA 6.05% NA NA 7.03% NA NA 7.75% NA NA 14.93%

Telecommunications

AAA AA A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+  CCC
20 Year Maturity 5.43% 5.77% NA 5.94% NA NA 6.15% NA NA 8.14% NA NA 8.70% NA NA 14.45%
25 Year Maturity 5.55%  5.88% NA 6.06% NA NA 6.26% NA NA 8.29% NA NA 8.87% NA NA 14.49%
30 Year Maturity 5.69% 6.02% NA 6.20% NA NA 6.40% NA NA 8.44% NA NA 9.02% NA NA 14.62%

Average 5.56% 5.89% NA 6.07% NA NA 6.27% NA NA 8.29% NA NA 8.86% NA NA 14.52%





AT&T, Inc. Exhibit 7
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity Summary

Cost of Equity Estimates

Capital Asset Pricing Model (CAPM)

Ex Post CAPM - Value Line Beta 9.73%
Ex Post CAPM - Bloomberg Beta 9.01%
Ex Post CAPM - Kroll Blume Beta 8.93%
Ex Ante CAPM - Value Line Beta 10.45%
Ex Ante CAPM - Bloomberg Beta 9.63%
Ex Ante CAPM - Kroll Blume Beta 9.54%
CAPM: Kroll Rec. Rf and ERP - Value Line Beta 8.26%
CAPM: Kroll Rec. Rf and RRP - Bloomberg Beta 7.76%
CAPM: Kroll Rec. Rf and RRP - Kroll Blume Beta 7.70%

Discounted Cash Flow (DCF)

DCF - Single Stage (Value Line) 11.65%
DCF - Single Stage (Capital 1Q) 7.93%
DCF - Multi Stage (Value Line) 10.41%
DCF - Multi Stage (Capital 1Q) 8.23%

Build-up Method

Based on Kroll Measures of Size 9.73%
Based on Kroll Measures of Size - Relevered 10.45%
Based on Kroll Measures of Risk 13.12%
Range of Estimates 7.70% to 13.12%

Estimate 11.25%





AT&T, Inc.

Communications (Large Cap)

Weighted Average Cost of Capital Study
For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Beta Summary

Exhibit 8

Source Levered Beta  Relevered Beta
Value Line (NYSE regression) 0.70 0.69
Bloomberg (S&P 500 regression) 0.61 0.59
Kroll Blume Adjusted (MSCI USA Regression) 0.67 0.58





AT&T, Inc. Exhibit 9a
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Value Line Betas

Relevered at

Value of Industry Equity as a Debt as a
Equity  Valueof Debt  Levered  Unlevered  Capital Percent of Percent of
Guideline Company (in millions)  (in millions) Equity Beta @ Beta @ Structure®  Total Capital ~ Total Capital

AT&T Inc. $175,445 $127,089 0.70 0.45 0.64 58.0% 42.0%
Comcast Corporation $102,540 $92,979 0.90 0.54 0.75 52.4% 47.6%
T-Mobile US, Inc. $224,314 $82,254 0.70 0.55 0.77 73.2% 26.8%
Verizon Communications Inc. $171,871 $139,532 0.65 0.41 0.57 55.2% 44.8%
Average 0.74 0.49 0.68 59.7% 40.3%
Median 0.70 0.50 0.69 56.6% 43.4%
Truncated Avg. nmf nmf nmf nmf nmf
Selected 0.70 0.50 0.69 65.0% 35.0%

Notes:

(1) Value Line betas close to year-end 2025

(2) Unlevered = Beta Levered / (1+(1- Tax rate) * Wd/We) using company specific capital structure
(3) Relevered = Unlevered Beta * (1+(1- Tax rate)* Wd/We) using industry target capital structure






AT&T, Inc. Exhibit 9b
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Bloomberg Betas

Relevered at

Value of Industry Equity as a Debtas a
Equity  Value of Debt ~ Levered  Unlevered Capital Percent of Percent of
Guideline Company (in millions)  (in millions) Equity Beta® Beta @ Structure ®  Total Capital  Total Capital

AT&T Inc. $175,445 $127,089 0.55 0.36 0.50 58.0% 42.0%
Comcast Corporation $102,540 $92,979 0.82 0.49 0.69 52.4% 47.6%
T-Mobile US, Inc. $224,314 $82,254 0.68 0.53 0.75 73.2% 26.8%
Verizon Communications Inc. $171,871 $139,532 0.51 0.32 0.45 55.2% 44.8%
Average 0.64 0.43 0.60 59.7% 40.3%
Median 0.61 0.42 0.59 56.6% 43.4%
Truncated Avg. nmf nmf nmf nmf nmf
Selected 0.61 0.42 0.59 65.0% 35.0%

Notes:

(1) Bloomberg betas as of 01/01/26.

(2) Unlevered = Beta Levered / (1+(1- Tax rate) * Wd/We) using company specific capital structure
(3) Relevered = Unlevered Beta * (1+(1- Tax rate)* Wd/We) using industry target capital structure






AT&T, Inc. Exhibit 9c
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Kroll Blume Betas

Relevered at

Value of Industry Equity as a Debtas a
Equity  Value of Debt ~ Levered  Unlevered Capital Percent of Percent of
Guideline Company (in millions)  (in millions) Equity Beta® Beta @ Structure ®  Total Capital  Total Capital

AT&T Inc. $175,445 $127,089 0.60 0.39 0.55 58.0% 42.0%
Comcast Corporation $102,540 $92,979 0.74 0.44 0.62 52.4% 47.6%
T-Mobile US, Inc. $224,314 $82,254 0.73 0.57 0.80 73.2% 26.8%
Verizon Communications Inc. $171,871 $139,532 0.57 0.36 0.50 55.2% 44.8%
Average 0.66 0.44 0.62 59.7% 40.3%
Median 0.67 0.42 0.58 56.6% 43.4%
Truncated Avg. nmf nmf nmf nmf nmf
Selected 0.67 0.42 0.58 65.0% 35.0%

Notes:

(1) 2026 Kroll Cost of Capital Navigator

(2) Unlevered = Beta Levered / (1+(1- Tax rate) * Wd/We) using company specific capital structure
(3) Relevered = Unlevered Beta * (1+(1- Tax rate)* Wd/We) using industry target capital structure






AT&T, Inc. Exhibit 10
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Ex Post CAPM Calculation

Debt Equity  Levered Relevered

Weight Weight Beta Beta
Value Line Beta 35.0% 65.0% 0.70 0.69
| CAPM |
Long-Horizon  Supply-Side
ERP ERP
Relevered Beta 0.69 0.69
Market risk premiums @ 7.37% 6.31%
Company risk premium 5.12% 4.38%
Add: Risk free rate @ 4.79% 4.79%
Unadjusted cost of equity 9.91% 9.17%
Size Adjustment @ 0.00% 0.00%
9.91% 9.17%
Estimate 9.73%
Levered Relevered
Bloomberg Betas
CAPM

Long-Horizon  Supply-Side
ERP ERP

Relevered Beta 0.59 0.59
Market risk premium @ 7.37% 6.31%
Company risk premium 4.38% 3.75%
Add: Risk free rate 4.79% 4.79%
Unadjusted cost of equity 9.17% 8.54%
Size Adjustment © 0.00% 0.00%
9.17% 8.54%

Estimate 9.01%

Levered Relevered
Kroll Blume Betas
CAPM

Long-Horizon  Supply-Side
ERP ERP

Relevered Beta 0.58 0.58
Market risk premium 7.37% 6.31%
Company risk premium 4.29% 3.68%
Add: Risk free rate @ 4.79% 4.79%
Unadjusted cost of equity 9.08% 8.47%
Size Adjustment @ 0.00% 0.00%
9.08% 8.47%

Estimate 8.93%

Notes:

(1) 2026 Kroll Cost of Capital Navigator
(2) 2026 Kroll Cost of Capital Navigator
(3) 2026 Kroll Cost of Capital Navigator






AT&T, Inc.

Communications (Large Cap)
Weighted Average Cost of Capital Study

For Ad Valorem Taxation
As of January 1, 2026

Cost of Equity - Ex Ante & Other CAPM Calculations

Exhibit 11

Value Line Betas

Relevered Beta
Equity risk premiums

(6]

Company risk premium

Add: Risk free rate: normalized return on long-term Treasury bonds @
Unadjusted cost of equity

Size Adjustment ©

Bloomberg Betas

Relevered Beta
Equity risk premiums

(6]

Company risk premium

Add: Risk free rate: normalized return on long-term Treasury bonds @
Unadjusted cost of equity

Size Adjustment ©

Kroll Blume Betas

Relevered Beta
Equity risk premiums

(6]

Company risk premium

Add: Risk free rate: normalized return on long-term Treasury bonds @
Unadjusted cost of equity

Size Adjustment ©

Notes:

Debt Equity Levered Relevered
Weight Weight Beta Beta
35.0% 65.0% 0.70 0.69
CAPM
Single-Stage Multi-Stage ~ BoA Est. Kroll Rec.
DCF ERP DCF ERP ERP ERP
0.69 0.69 0.69 0.69
11.13% 7.21% 6.11% 5.00%
7.73% 5.01% 4.25% 3.47%
4.79% 4.79% 4.79% 4.79%
12.52% 9.80% 9.04% 8.26%
0.00% 0.00% 0.00% 0.00%
12.52% 9.80% 9.04% 8.26%
Estimate 10.45% 8.26%
Debt Equity Levered Relevered
Weight Weight Beta Beta
35.0% 65.0% 0.61 0.59
CAPM
Single-Stage Multi-Stage ~ BoA Est. Kroll Rec.
DCF ERP DCF ERP ERP ERP
0.59 0.59 0.59 0.59
11.13% 7.21% 6.11% 5.00%
6.61% 4.28% 3.63% 2.97%
4.79% 4.79% 4.79% 4.79%
11.40% 9.07% 8.42% 7.76%
0.00% 0.00% 0.00% 0.00%
11.40% 9.07% 8.42% 7.76%
Estimate 9.63% 7.76%
Debt Equity Levered Relevered
Weight Weight Beta Beta
35.0% 65.0% 0.67 0.58
CAPM
Single-Stage Multi-Stage ~ BoA Est. Kroll Rec.
DCF ERP DCF ERP ERP ERP
0.58 0.58 0.58 0.58
11.13% 7.21% 6.11% 5.00%
6.48% 4.20% 3.56% 2.91%
4.79% 4.79% 4.79% 4.79%
11.27% 8.99% 8.35% 7.70%
0.00% 0.00% 0.00% 0.00%
11.27% 8.99% 8.35% 7.70%
Estimate 9.54% 7.70%

(1) Calculated from projected return on S&P 500 using single-stage and multi-stage DCF models; Implied Return data from Bank of America; Kroll Navigat

(2) 2026 Kroll Cost of Capital Navigator
(3) 2026 Kroll Cost of Capital Navigator





AT&T, Inc. Exhibit 12
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Single-Stage Growth DCF

Dividend
Est. NTM  Dec. Avg. Yield Value Line  Capital 1Q Growth Value Line Capital IQ
Company Dividend Price (D,/P,)  Growth Rate (G) Rate (G) Ke K,
AT&T Inc. $1.11 $24.93 4.45% 6.50% 2.74% 10.95% 7.19%
Comcast Corporation $1.38 $28.45 4.85% 7.50% 2.44% 12.35% 7.29%
T-Mobile US, Inc. $4.21 $202.65 2.08% 17.50% 15.13% 19.58% 17.21%
Verizon Communications Inc. $2.77 $40.76 6.80% 0.50% 1.78% 7.30% 8.58%

Average 12.54% 10.07%
Median  11.65% 7.93%
Truncated Avg. nmf nmf





AT&T, Inc. Exhibit 13
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Multi-Stage Growth DCF

Latest Latest Multi-Stage Multi-Stage with
Earnings Dividend LT Div Value Line Capital 1Q with Value Capital 1Q

Company Dec. Avg. Price  Per Share Per Share  Payout ~Growth Rate (G) Growth Rate (G)  Line K, K,
AT&T Inc. $24.93 $2.05 $1.11 33.0% 6.50% 2.74% 9.59% 6.79%
Comcast Corporation $28.45 $4.30 $1.30 28.0% 7.50% 2.44% 11.23% 7.40%
T-Mobile US, Inc. $202.65 $10.65 $3.66 30.0% 17.50% 15.13% 15.27% 13.61%
Verizon Communications Inc. $40.76 $4.70 $2.72 56.0% 0.50% 1.78% 8.05% 9.07%
Average 11.04% 9.22%
Median 10.41% 8.23%

Truncated Avg. nmf nmf





AT&T, Inc. Exhibit 14
Communications (Large Cap)
Weighted Average Cost of Capital Study
For Ad Valorem Taxation
As of January 1, 2026
Cost of Equity - Build Up Method (Size Study based ERPs)
Premiums over Risk Free Rate: Using Guideline Portfolios
Market
Market Book 5-Year Value of 5-Year ERP Adj -
Value of  Valueof  Average Invested Total Average Number of Average of  Historical to  Est Cost of
Company Equity Equity NetIncome Capital Assets EBITDA Sales Employees Indicators Estimated Equity
AT&T Inc. 6.1% 6.0% 5.6% 6.2% 5.5% 5.7% 6.4% 7.5% 6.12% (1.18%) 9.73%
Comcast Corporation 6.1% 6.0% 5.6% 6.2% 5.5% 5.7% 6.4% 7.5% 6.12% (1.18%) 9.73%
T-Mobile US, Inc. 6.1% 6.0% 6.8% 6.2% 5.5% 5.7% 7.5% 7.8% 6.46% (1.18%) 10.07%
Verizon Communications Inc. 6.1% 6.0% 5.6% 6.2% 5.5% 5.7% 6.4% 7.5% 6.12% (1.18%) 9.73%
Average 9.81%
Median 9.73%
Truncated Avg nmf
Relevered at Target Capital Structure
Market
Market Book 5-Year Value of 5-Year ERP Adj -
Value of  Valueof  Average  Invested Total Average Number of  Average of  Historicalto  Est Cost of
Company Equity Equity NetIncome Capital Assets EBITDA Sales Employees  Indicators Estimated Equity
AT&T Inc. 7.2% 6.7% 6.4% 6.8% 5.9% 6.3% 7.1% 8.3% 6.84% (1.18%) 10.45%
Comcast Corporation 7.2% 6.7% 6.4% 6.8% 5.9% 6.3% 7.1% 8.3% 6.84% (1.18%) 10.45%
T-Mobile US, Inc. 7.2% 6.7% 7.5% 6.8% 5.9% 6.3% 8.2% 8.7% 7.16% (1.18%) 10.77%
Verizon Communications Inc. 7.2% 6.7% 6.4% 6.8% 5.9% 6.3% 7.1% 8.3% 6.84% (1.18%) 10.45%
Average 10.53%
Median 10.45%
Truncated Avg nmf

*Premiums Unlevered and Relevered using Harris-Pringle formula:

RPunievered = RPievered = [(Wa / We) X (Bu - By ) X RPm]
RPievered = RPunievered + [(Wa/ We) X (Bu - Ba) X RPr]





AT&T, Inc. Exhibit 15
Communications (Large Cap)

Weighted Average Cost of Capital Study

For Ad Valorem Taxation

As of January 1, 2026

Cost of Equity - Build Up Method (Risk Study based ERPS)

Premiums over Risk Free Rate: Using Guideline Portfolios

Coefficient of ERP Adj -
Operating Income Variation (Operating Coefficient of Variation ~ Average of Historical to  Est Cost of
Company Margin Income Margin) (Return on Equity) Indicators Estimated Equity
AT&T Inc. 8.4% 9.6% 9.5% 9.19% (1.18%) 12.80%
Comcast Corporation 9.0% 10.7% 9.8% 9.83% (1.18%) 13.44%
T-Mobile US, Inc. 8.2% 11.3% 10.3% 9.93% (1.18%) 13.54%
Verizon Communications Inc. 8.2% 10.0% 9.4% 9.19% (1.18%) 12.80%

Average 13.14%
Median 13.12%
Truncated Avg nmf
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MONTANA DEPARTMENT OF REVENUE

Yield Capitalization Rate Conclusion
Industry: Telecommunications - Large
2026 Assessment Year

Capital Structure t

Equity 55.00%
Debt 45.00%

Equity Cost of Capital Weighting
Capital Asset Pricing Model - Ex Post 10.69% 48%
Capital Asset Pricing Model - Ex Ante ! 8.15% 12%

3 Stage Dividend Discount Model - Dividends ! 9.72% 20%

3 Stage Dividend Discount Model - Earnings ! 11.68% 20%

Weighted Average 10.39% 100%
Selected Cost of Equity 10.39%

Debt Cost of Capital Weighting
A - Mergent's - Avg. YTM of A Rated Corporate Bonds ™ 5.63% 25%
Baa - Mergent's - Avg. YTM of Baa Rated Corporate Bonds ¥ 5.90% 75%
Ba - MTDOR Debt Study ©! 8.13% 0%

B - MTDOR Debt Study ! 8.99% 0%
Weighted Average 5.83% 100%
Selected Cost of Debt 5.83%
Weighted Average Cost of Capital (WACC)

Source of Capital Marginal Tax After-tax Pre-tax After-tax

Capital Structure Cost of Capital Rate Unweighted Weighted Weighted

Equity 55.00% 10.39% 10.39% 5.71% 5.71%

Debt 45.00% 5.83% 24.00% 4.43% 2.62% 1.99%

WACC 100.00% 8.34% 7.71%

WACC (Rounded) 7.71%

Notes

[1] From worksheet: Capital Structure

[2] From worksheet: Capital Asset Pricing Model Summary
[3] From worksheet: Yield Equity Summary

[4] January 2026, Mergent Bond Record

[5] Montana Department of Revenue High Yield Debt Study

1





MONTANA DEPARTMENT OF REVENUE

Direct Capitalization Rate Conclusion
Industry: Telecommunications - Large
2026 Assessment Year

Capital Structure "

Equity 55.00%

Debt 45.00%
Equity Capitalization Rate '?

NOI After-tax 10.63%

GCF 20.37%
Debt Capitalization Rate !

Calculated Current Yield 4.89%

NOI After-tax Direct Capitalization Rate
Source of Capital Capitalization Marginal Tax After-tax Pre-tax After-tax
Capital Structure Rate Rate Unweighted Weighted Weighted
Equity 55.00% 10.63% 10.63% 5.84% 5.84%
Debt 45.00% 4.89% 24.00% 3.71% 2.20% 1.67%
Total 100.00% 8.04% 7.52%
Total (Rounded) 7.52%
GCF Direct Capitalization Rate

Source of Capital Capitalization Marginal Tax After-tax Pre-tax After-tax
Capital Structure Rate Rate Unweighted Weighted Weighted
Equity 55.00% 20.37% 20.37% 11.20% 11.20%
Debt 45.00% 4.89% 24.00% 3.71% 2.20% 1.67%
Total 100.00% 13.40% 12.87%
Total (Rounded) 12.87%

Notes:

[1] From worksheet: Capital Structure
[2] From worksheet: Direct Equity Summary
[3] From worksheet: Calculated Current Yield





MONTANA DEPARTMENT OF REVENUE

Selection of Guideline Companies
Industry: Telecommunications - Large
2026 Assessment Year

Screening Requirements:
The universe of companies is all companies listed in Value Line under the Cable TV and Telecom Services industries.

Companies were then selected using the following screening criteria:
1. Market value of equity above 30 billion USD.
2. Incorporated in the United States of America.
3. Primarily provides two-way transmission of voice, image, data, or other information over wire, cable, fiber optics, microwave,
radio, satellite, or similar facilities.
4. No significant merger & acquisition activity during the year.

The Value Line industry groups listed above were analyzed to determine which companies had a market capitalization over 30
billion U.S. dollars at December 31, 2025, were incorporated in the USA, and met the criteria listed in point 3 above. Initial
analysis revealed five companies that met this criteria: T-Mobile US (TMUS), Verizon Communications (VZ), AT&T Inc. (T),
Comcast Corp. (CMCSA), and Charter Communications (CHTR). The five remaining companies (CHTR, CMCSA, T, TMUS, VZ)
were analyzed for significant merger and acquisition activity during the previous year. Finding Charter engaged in material M&A
activity the other four companies (CMCSA, T, TMUS, VZ) were selected for use as guideline public companies in estimating the
cost of capital in this study.






MONTANA DEPARTMENT OF REVENUE

Support for Capital Structure
Industry: Telecommunications - Large

2026 Assessment Year

(% and Shares Outstanding In Millions, Except Per Share Amounts)

A B C D E F G H | J K L M N
End of
Year Total Common,
Closing Preferred, LT

Ticker Industry | Financial Shares Stock |MV Common| MV Preferred MV Long Term PV of Operating Debt, & Op % % Debt &

Symbol Company Group Strength [Outstanding| Price Stock Stock Debt Leases Leases % Common | Preferred | Op Leases
Value Line | Value Line 10-K Yahoo ExF 10-K 10-K 10-K G+H+I+J G/K H/K (I+J)/K

Note [1] Note [2]
CMCSA |Comcast Corp. CABLETV |A 3,595 28.01 100,689 0 90,337 6,096 197,122 51% 0% 49%
T AT&T Inc. TELESERV |B++ 7,038 24.84 174,812 0 129,234 22,524 326,570 54% 0% 46%
TMUS T-Mobile US TELESERV (A 1,107 203.04 224,751 0 90,822 30,185 345,758 65% 0% 35%
VZ Verizon Communic. TELESERV |[A 4,217 40.73 171,766 0 156,815 23,493 352,074 49% 0% 51%
All Companies 672,018 0 467,208 82,298 1,221,524 55% 0% 45%
Average 55% 0% 45%
Median 52% 0% 48%
Trimmed Average 52% 0% 48%
High 65% 0% 51%
Low 49% 0% 35%
Selected 55% 45%
Notes: Median

[1] Market value of preferred stock assumed to equal book value Current Year 52% 0% 48%
[2] Market value of debt is fair value of long term debt from 10-K notes Prior Year 57% 0% 43%
2 Years Prior 48% 0% 52%
MCA 15-1-210, rationale for changes to guideline companies: 3 Year Average 52% 0% 48%

2026 -

Added VZ, removed CHTR due to merger activity






MONTANA DEPARTMENT OF REVENUE

Capital Asset Pricing Model (CAPM)
Industry: Telecommunications - Large

2026 Assessment Year

k., = R; +B xERP

Ex Post Ex Ante
Ke- Cost of Equity 10.69% 8.15%
R; = Risk Free Rate 4.79% 4.79%
B= Beta 0.80 0.80
ERP = Equity Risk Premium (R, - Ry) 7.37% 4.20%
R, = Market Rate of Return 12.16% 8.99%

Risk Free Rate Measures (R;):

The Value Line Investment Survey: Selection & Opinion!"

January 2, 2026 Page 1934

Selected Yields on Taxable U.S. Treasury Securities as of 12/22/25
10-year
30-year

Federal Reserve Statistical Release!”

U.S. government securities, Treasury constant maturities, Nominal, December 31, 2025

10-year
20-year
30-year
Risk Free Rate Selected

Notes
[1] "Value Line Selection & Opinion", Value Line (January 2, 2026)
[2] https://www.federalreserve.gov/releases/h15/

4.17%
4.84%

4.18%
4.79%
4.84%
4.79%





MONTANA DEPARTMENT OF REVENUE

Capital Asset Pricing Model (CAPM)
Industry: Telecommunications - Large
2026 Assessment Year

k., = R; +B xERP

Ex Post - Equity Risk Premium Measures (ERP = Rm - Rf)

Kroll, 2026 Cost of Capital Navigator

Rm R ERP
ERP "Historical" - Ex Post Arithmetic Avg. 12.16% 4.79% 7.37%
ERP "Supply-side" - Ex Post Arithmetic Avg. 11.10% 4.79% 6.31%
Ex Post Equity Risk Premium Selected 12.16% 4.79% 7.37%
Ex Ante - Equity Risk Premium Measures (ERP = Rm - Rf)
DOR 3 Stage Dividend Growth Model, S & P 500, See Exhibit
Rm R ERP
ERP - Ex Ante 7.73% 4.79% 2.94%
Kroll, 2026 Cost of Capital Navigator
Rm R ERP
ERP "Conditional" - Ex Ante 8.50% 3.50% 5.00%
Damodaran Implied ERP (Jan 1, 2026)
Rm R ERP
Implied Premium - Ex Ante - Trailing 12 month, with sustainable payout 8.36% 4.18% 4.18%
Implied Premium - Ex Ante - Trailing 12 month cash yields 8.41% 4.18% 4.23%
Implied Premium - Ex Ante - Average CF yield last 10 years 10.36% 4.18% 6.18%
Implied Premium - Ex Ante - Net cash yield 8.14% 4.18% 3.96%
Implied Premium - Ex Ante - Normalized earnings and payout 7.80% 4.18% 3.62%
Damodaran Average 8.61% 4.18% 4.43%
Rm R ERP
Average 8.47% 4.30%
Median 8.36% 4.18%
High 10.36% 6.18%
Low 7.73% 2.94%
Ex Ante Equity Risk Premium Selected 8.99% 4.79% 4.20%






MONTANA DEPARTMENT OF REVENUE

Support for Beta Selection in CAPM

Industry: Telecommunications - Large

2026 Assessment Year

A B C D E
Ticker Industry Financial
Symbol |[Company Group Strength Beta
Value Line | Value Line | Value Line
CMCSA Comcast Corp. CABLETV |A 0.95
T AT&T Inc. TELESERV |B++ 0.75
TMUS T-Mobile US TELESERV |A 0.75
VZ Verizon Communic. TELESERV |A 0.65
Average 0.78
Median 0.75
Trimmed Average 0.75
High 0.95
Low 0.65
Selected 0.80 |






MONTANA DEPARTMENT OF REVENUE

Inflation & Real Growth
Industry: Telecommunications - Large
2026 Assessment Year

Nominal Growth

A B C D E F
Inflation |Real Growth| Nominal
Source Description (CPI) (GDP) Growth Low High
Livingston Survey!"! 2.29% 2.01% 4.30%
Survey of Professional Forecasters'? 2.25% 2.40% 4.65%
Congressional Budget Office!’ 2.30% 1.80% 4.10%
Average 2.28% 2.07% 4.35%
Median 2.29% 2.01% 4.30%
High 2.30% 2.40% 4.70%
Low 2.25% 1.80% 4.05%
Selected 2.30% 2.00% 4.30% 4.05% 4.70%
Inflationary Trend Factors
Z(:l;c:gn: Dec. to Dec. Annual Avg CP:z:ac:gn; Annual
Year Dec. CPI-U Index Conversion ) Conversion
From CPI-U Index From
. Factor . Factor
Previous Previous
Note [5] Note [6] Note [7] Note [5] Note [6] Note [7]
2014 234.812 0.8% 1.3801 236.736 1.6% 1.3599
2015 236.525 0.7% 1.3701 237.017 0.1% 1.3583
2016 241.432 2.0% 1.3422 240.007 1.2% 1.3414
2017 246.524 2.1% 1.3145 245.120 2.1% 1.3134
2018 251.233 1.9% 1.2899 251.107 2.4% 1.2821
2019 256.974 2.2% 1.2610 255.657 1.8% 1.2593
2020 260.474 1.3% 1.2441 258.811 1.2% 1.2439
2021 278.802 6.6% 1.1623 270.970 4.5% 1.1881
2022 296.797 6.1% 1.0918 292.655 7.4% 1.1001
2023 306.746 3.2% 1.0564 304.702 4.0% 1.0566
2024 315.605 2.8% 1.0268 313.689 2.9% 1.0263
2025 324.054 2.6% 1.0000 321.943 2.6% 1.0000

Notes

[1] Federal Reserve Bank of Philadelphia The Livingston Survey December 19, 2025 Table 3 Inflation Rate and

Real GDP mean

https://www.philadelphiafed.org/research-and-data/real-time-center/livingston-survey

[2] Federal Reserve Bank of Philadelphia Survey of Professional Forecasters November 17, 2025 Table 8
Average over next 10-Year mean
https://www.philadelphiafed.org/surveys-and-data/real-time-data-research/survey-of-professional-forecasters

[3] The Budget and Economic Outlook: 2026 To 2036
https://www.cbo.gov/data/budget-economic-data#4

[5] Historical Consumer Price Index for All Urban Consumers (CPI-U): U.S. city average, all items, index
averages (1982-84=100, unless otherwise noted)
https://www.bls.gov/cpi/tables/supplemental-files/

[6] (Row year - Previous Year) / Row Year

[7] Most current year / Row year






MONTANA DEPARTMENT OF REVENUE

3 Stage Dividend Discount Model (DDM)
Industry: Telecommunications - Large
2026 Assessment Year

ke =(Dy / Pg) + g

k. = Cost of Equity

D, = Expected Dividend

P, = Current Price Per Share

g = Sustainable Long-Term Growth

A B C D E F G H [
2025 2026 Est Sustainable Sustainable | Cost of Equity | Cost of Equity
Year End Stock | Div'ds Decl'd |Expected Equity| Long-Term Long-Term Dividend Earnings
Ticker |Company Price per sh Payout Yield | Growth Rate ! | Growth Rate " Growth Growth
Yahoo Value Line D/C Dividends Earnings E+F E+G
P D, D,/P, g g K, K,
CMCSA |Comcast Corp. 28.01 1.38 4.93% 5.63% 6.95% 10.56% 11.87%
T AT&T Inc. 24.84 1.11 4.47% 4.02% 7.74% 8.49% 12.21%
TMUS T-Mobile US 203.04 4.21 2.07% 7.72% 10.11% 9.79% 12.19%
VZ Verizon Communic. 40.73 2.77 6.80% 3.26% 3.66% 10.06% 10.46%
Average 9.72% 11.68%
Median 9.93% 12.03%
High 10.56% 12.21%
Low 8.49% 10.46%
Selected 9.72%| 11.68%|
Notes Implied Sustainable LTG: 5.16% 7.12%

[1] From worksheet: DDM Sustainable Long-Term Growth





MONTANA DEPARTMENT OF REVENUE

Support for DDM - Short Term Growth Rate Calculations
Industry: Telecommunications - Large

2026 Assessment Year

A B C D E F G

Div'ds Decl'd
End of Year |Div'ds Decl'd| Expected per sh
Closing Stock per sh Dividend 2028-2030 | Short Term
Ticker |Company Price 2026 Est!" Yield Est!!! Growth Rate
Yahoo Value Line D/C Value Line Note [2]
CMCSA [Comcast Corp. 28.01 1.38 4.93% 1.67 6.56%
T AT&T Inc. 24.84 1.11 4.47% 1.24 3.76%
TMUS T-Mobile US 203.04 4.21 2.07% 6.00 12.54%
VZ Verizon Communic. 40.73 2.77 6.80% 3.00 2.69%
A B C D E
Earnings per
Earnings per share
share 2028-2030 Short Term
Ticker |Company 2026 Est!" Est!!) Growth Rate
Value Line Value Line Note [2]
CMCSA [Comcast Corp. 4.68 6.00 8.63%
T AT&T Inc. 2.25 3.00 10.06%
TMUS T-Mobile US 12.65 20.15 16.79%
VZ Verizon Communic. 4.85 5.35 3.32%
Notes

[1] From Value Line Tissue
[2] 4 year compound annual growth rate (CAGR) - 3 periods
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MONTANA DEPARTMENT OF REVENUE

Support for DDM - Sustainable Long Term Growth

Industry: Telecommunications - Large

2026 Assessment Year

Dividend Growth Rate Stage 1
Expected Implied
Short-Term | Expected Sustainable
Year End| Dividend |Long-Term |Expected| Internal | Long-Term
Stock Growth Growth | Dividend| Rate of [Growth Rate Initial
Ticker |[Company Price Rate Rate Yield Return (9) Investment D, D, D, D, Ds
Ke =IRR of | 9 =IRR - Div.
Yahoo Note [1] Note [2] D,/P, D ;:D 500 Yield
CMCSA |Comcast Corp. 28.01 6.56% 4.30% 4.93% 10.56% 5.63% (28.01) 1.38 1.47 1.57 1.67 1.78
T AT&T Inc. 24.84 3.76% 4.30% 4.47% 8.49% 4.02% (24.84) 1.11 1.15 1.20 1.24 1.29
TMUS  [T-Mobile US 203.04 12.54% 4.30% 2.07% 9.79% 7.72% (203.04) 4.21 4.74 5.33 6.00 6.75
VZ Verizon Communic. 40.73 2.69% 4.30% 6.80% 10.06% 3.26% (40.73) 2.77 2.84 2.92 3.00 3.08
Earnings Growth Rate Stage 1
Expected Implied
Short-Term | Expected Sustainable
Year End| Earnings |Long-Term | Expected| Internal | Long-Term
Stock Growth Growth | Dividend| Rate of |Growth Rate Initial
Ticker |[Company Price Rate Rate Yield Return (9) Investment D, D, D, D, Ds
Ke =IRR of | 9 = IRR - Div.
Yahoo Note [1] Note [2] D./Py D 1:D 500 Yield
CMCSA |Comcast Corp. 28.01 8.63% 4.30% 4.93% 11.87% 6.95% (28.01) 1.38 1.50 1.63 1.77 1.92
T AT&T Inc. 24.84 10.06% 4.30% 4.47% 12.21% 7.74% (24.84) 1.1 1.22 1.34 1.48 1.63
TMUS [T-Mobile US 203.04 16.79% 4.30% 2.07% 12.19% 10.11% (203.04) 4.21 4.92 5.74 6.71 7.83
VZ Verizon Communic. 40.73 3.32% 4.30% 6.80% 10.46% 3.66% (40.73) 2.77 2.86 2.96 3.06 3.16

Notes

[1] From worksheet: DDM Short Term Growth Rate Calculations
[2] From worksheet: Inflation & Real Growth
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MONTANA DEPARTMENT OF REVENUE

Support for DDM - Sustainable Long Term Growth
Industry: Telecommunications - Large
2026 Assessment Year

Dividend|Stage 2 Stage 3

Ticker Dg D, Dg Dy Do D4 D, D3 D14 D45 D¢ D,; Dig Do Dy Dy, Dy, Dsgo
CMCSA 1.89 2.02 2.14 2.28 2.43 2.58 2.75 2.93 3.1 3.31 3.53 3.75 3.99 4.25 4.52 4.72 4.92 2,702,394,016
T 1.34 1.39 1.44 1.49 1.55 1.61 1.67 1.73 1.80 1.87 1.94 2.01 2.09 217 2.25 2.35 2.45 1,344,847,454
TMUS 7.56 8.47 9.48 10.62 11.89 13.32 14.91 16.70 18.70 20.95 23.46 26.27 29.42 32.94 36.89 38.48 40.13 22,049,288,775
VZ 3.17 3.26 3.35 3.44 3.54 3.64 3.74 3.84 3.95 4.06 4.18 4.29 4.41 4.54 4.66 4.86 5.07 2,786,955,458
Earnings|Stage 2 Stage 3

Ticker De D, Dg Dy Do D4 D, D3 D14 D5 D¢ D,; Dg D.g Dy Dy, Do, Dsoo
CMCSA 2.08 2.26 2.44 2.65 2.87 3.1 3.37 3.65 3.95 4.28 4.64 5.03 5.45 5.90 6.40 6.67 6.96 3,822,926,424
T 1.79 1.96 2.15 2.36 2.59 2.84 3.1 3.41 3.74 4.10 4.50 4.94 5.41 5.94 6.51 6.79 7.09 3,893,007,035
TMUS 9.08 10.53 12.21 14.16 16.42 19.04 22.07 25.60 29.68 34.41 39.91 46.27 53.65 62.21 7214 75.24 78.48 43,117,172,672
VZ 3.26 3.37 3.49 3.61 3.73 3.86 3.99 412 4.26 4.41 4.56 4.71 4.87 5.03 5.21 5.43 5.66 3,111,159,819
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MONTANA DEPARTMENT OF REVENUE

Support for Yield Capitalization Rate - Debt Rating
Industry: Telecommunications - Large

2026 Assessment Year

A B C D E F
Moody's
Ticker Industry Financial | Long Term | Yield to
Symbol [Company Group Strength Rating Maturity
Value Line Value Line | Moodys.com

CMCSA [Comcast Corp. CABLETV |A A3 5.63%
T AT&T Inc. TELESERV [B++ Baa2 5.90%
TMUS |T-Mobile US TELESERYV (A Baa1 5.90%
VZ Verizon Communic. TELESERV |A Baa1 5.90%
Average 5.81%
Median 5.90%
Trimmed Average 5.90%
High 5.90%
Low 5.63%
Selected 5.81%

*Highlighted ratings are estimated based on financial strength and historical interest coverage ratios
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Support for Direct Capitalization - Equity Capitalization Rates
Industry: Telecommunications - Large
2026 Assessment Year

A B C D E F G H [ J K L M N o P Q R
Ke Ke
End of Estimate { Estimate
Year Ke Ke Cash Cash
Closing Estimate - | Estimate - | VL Historic| VL Est VL Est Flow Flow Book
Ticker Stock |VL Historic VL Historic| VL Est P/IE| Earnings | Earnings | Cash Flow | Cash Flow |VL Historic| P/CF (Hist. (Est. |Market Value| Value
Symbol [Company Price EPS VL Est EPS| P/E Ratio Ratio (Hist. P/IE) | (Est. PIE) | Per Share | Per Share | P/CF Ratio| Ratio P/CF) P/CF) of Equity | of Equity MTBR
Yahoo Value Line | Value Line C/D C/E 1/F 1/G Value Line | Value Line cn C/K 1/L 1/M Price x Shrs 10-K P/Q
CMCSA [Comcast Corp. 28.01 4.30 4.68 6.51 5.99 15.35% 16.71% 8.02 7.35 3.49 3.81 28.63%| 26.24% 100,689 96,904 1.04
T AT&T Inc. 24.84 2.11 2.25 11.77 11.04 8.49% 9.06% 5.13 0.00 4.84 20.65% 174,812 | 104,372 1.67
TMUS T-Mobile US 203.04 10.15 12.65 20.00 16.05 5.00% 6.23% 22.58 25.25 8.99 8.04 11.12%| 12.44% 224,751 59,203 3.80
VZ Verizon Communic. 40.73 4.71 4.85 8.65 8.40 11.56% 11.91% 8.86 9.00 4.60 4.53 21.75%| 22.10% 171,766 99,237 1.73
Average 11.73 10.37 10.10% 10.98% 5.48 5.46 20.54%  20.26% 2.06
Median 10.21 9.72 10.03% 10.48% 4.72 4.53 21.20% 22.10% 1.70
Trimmed Average 10.21 9.72 10.03% 10.48% 4.72 4.53 21.20% 22.10% 1.70
High 20.00 16.05 15.35% 16.71% 8.99 8.04 28.63%  26.24% 3.80
Low 6.51 5.99 5.00% 6.23% 3.49 3.81 11.12%  12.44% 1.04
Selected 9.41 | 10.63% | 4.91 | 20.37% | 2.06 |

14





MONTANA DEPARTMENT OF REVENUE

Support for Direct Capitalization Cost of Debt Component - Calculated Current Yield
Industry: Telecommunications - Large
2026 Assessment Year

($ in Millions)

A B C D E F G H | J

Current Year| Previous Year Previous Year Current Year | Current Year Average Current Yield| MTBR

Ticker Company Interest Exp. MV LT Debt BV LT Debt MV LT Debt | BVLT Debt | MV LT Debt

10-K 10-K 10-K 10-K 10-K (D+F)/2 (C/H) (F/G)

CMCSA [Comcast Corp. 4,409 89,793 99,093 90,337 98,937 90,065 4.90% 0.91
T AT&T Inc. 6,804 115,583 123,532 129,234 136,100 122,409 5.56% 0.95
TMUS T-Mobile US 3,774 74,473 80,591 90,822 88,552 82,648 4.57% 1.03
VZ Verizon Communic. 6,694 139,365 144,014 156,815 158,150 148,090 4.52% 0.99
All Companies 21,681 467,208 481,739 443,211 4.89% 0.97
Average 4.89% 0.97
Median 4.73% 0.97
Trimmed Average 0.05 0.97
High 5.56% 1.03
Low 4.52% 0.91
Selected 4.89% 0.97
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MONTANA DEPARTMENT OF REVENUE

2026 Assessment Year

Support of Stock Price - From YAHOO Finance
Industry: Telecommunications - Large

End of Period Closing Stock Price

A B C D E F G H | J K L M N
Ticker Company Jan. Feb. Mar. Apr. May. Jun. Jul. Aug. Sep. Oct. Nov. Dec.
CMCSA ([Comcast Corp. 31.55 33.63 34.58 32.05 32.40 33.45 31.14 31.84 29.45 26.09 25.01 28.01
T AT&T Inc. 23.73 27.41 28.28 27.70 27.80 28.94 27.41 29.29 28.24 24.75 26.02 24.84
TMUS T-Mobile US 23297 269.69  266.71 246.95 24220 238.26 238.41 25199 239.38 210.05 209.01 203.04
VZ Verizon Communic. 39.39 43.10 45.36 44.06 43.96 43.27 42.76 44.23 43.95 39.74 41.11 40.73

Monthly Stock Prices
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We ask that these comments and the attached study performed by Kroll, be considered in the
finalization process of the 2026 Cap Rate Study.

Thank you,

Lara Ingrando
Director - Tax

AT&T

208 S. Akard St., 18th Floor, Dallas, TX 75202
Cell 972.266.4907 | LI3311@att.com

This message and any attachments to it contain confidential business information intended
solely for the recipients. Ifyou have received this email in error please do not forward or
distribute it to anyone else, but telephone (972) 266-4907 to report the error, and then delete
this message from your system.
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